Approved For Rfffease 2003/07/30 : CIA-RDP80R01731W031 00220080-0 


0-3098 


3 February 1949 


STAT 



After our recent telephone conversation I made inquiry 
concerning your letter of December 19, 1948 addressed to me. 

X have been advised that your earlier letter of November 22, 
1948, addressed to the Central I ntelligence Agency was 
answered on November 30, 1948 by |the 

representative of this Agency who interviewed you on November 
22, 1943. 

Tfith reference to your letter of December 19, 1948, I 
find that unfortunately it was placed in the Hies on the 
assumption that since your previous letter had been acknowl- 
eged, the matter was closed to your satisfaction. 

I regret that the manner in which this matter was handled 
may have caused you any concern or inconvenience . 


STAT 


Very truly yours. 


>TAT 


STAT 


3igned& dispatched 2/3 

R. H. Hillenkoetter 
Rear Admiral, USN 
Director of Central 

Drafted by I&S Intelligence 

Distribution: 

Original - Addressee 

u^Tcc - DCI 

1 cc - I&S - w/basic ltr 12/19/49 from ER 0-2616-A 

1 cc - Central Recor ds 

Memo for Record: 1 12/19 letter was a ddressed to: 

Admiral Hillenkoetter or General Wright or | 

Memo for DCI, '* Correspondence and Telephone Call from I I 

I dated 2/2/49, also returned to I&S for file. 


STAT 


STAT 

STAT 
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WALTER nISCSLL- 
' m ‘ iiT'lJew Yorlc 


A Balk&nazi on Broadway 

la America a man ■who Supports all parties locks principle* In 
the Balkans a businessman who doesn't tucks coauon seise* In ttie 
Balkans it’s just a insurance against the crowd in office. 

Revolution isn't a crime— it’s a speculation— and the only way to 
avoid a lose ic to hedge the bet by backing all parties* 

The Balkans never prodacod a core typical f i jure than Ilikolae 
Malaxa operating ri rjit now in IT.Y.C* Malaxa was born in Romania Hit 
received his engineering education in Germany. lie specialized In 
locomotives and steel. (Gold, in the Balkans, is important because 
it conwandc Steel.) When King Ferdinand died --Romania (in 1929) 
elected its first free peasant government. Falaxa at once entered 
the cabal of King Carol to overthrow it* When ihe Carol group re- 
entered Hanania in 1930 lladame Lupescu rc iembered the rising young 
c'tGelrmr;-— wl th big generous contracts for railway materials and 
am muni ti on. Ilalaxa decided to parlay his successful bet with some 
other rising stare in the Uorthwcst. lie contacted Goering* Through 
his influence with King Carol ho demanded the nazificution of the 
steel industry— and muscled out tie Vickers cartel. Action being a 
little slow, a strange coincidence occurred} The former manager 
woke up one morning still surrounded by steel— but this time in the 
shape of bars especially ornamented with a lock. ELkolae Malawi, 
steel master, was now the master of stool in Romania! 

•loe ring was so grateful I As benumbed and bleeding Varsaw was 
dragging itself from its twisted girders, in December 1939 the 
’'Berliner Illustrier Zeitung" published a 3 page article on the 
personality and the importance of rikolae halaxa. *1hy not? In the 
very hours before the German Army marched, August 1933, the official 
ITazi paper (Hitler's "Vocllcischer Beobachter") found space to approve 
the doings of Ilikolae M&laxa* Malacca was urging King Carol to support 
the taxis j he offered to sell tie Taxis his factories. The fact is 
that I'alaxa was so Germaa**Kazi he shocked even the Romanian national- 
ists. Be gave largo sums to the Iron .Guardi Iron Guardsmen were given 
preferred positions in the Resita Stool works. The Iron Guard revolted 
in 1941 on the ground that tic Romanian Gov't was protecting Jews. 

7,000 Jews were slaughtered. Meloxa was arrested Wien the Iron Guard 
was defeated and his factories confiscated. But with the balaxa 
"touch" which knows when to use gold where steel has failed— ho wus 
released within turee weeks and, indeed, later reinstated and given 
additional control of some state owned factories and mines. 
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la August* 1944* Romania was liberated. Malaxa, impersonal 
&s the steel he manuiactured, at once offered hie sorviceE to Moscow, 
(he men in wuose bodies his stool often found hone were invited to 
make tnemselves at home in his factories. They did, lie received 
tr;.e complete confidence of the Communists* along with about two and 
0. unlf million dollars in compensation, for a pipemlll they had 
dismantled* 

When a "commercial delegation" left Romania for the United 
States in 1946 Nikolae Malaxa insisted on accompanying it. There 
are some people who believe that the "commercial delegation" wu s 
largely a cover i or his visit. This alone is extremely dangerous, 
lour reporter is widely advised that It is as difficult to get a 
passport out of Romania as this reporter found it to be to yet a 
■visa into Russia. (But this Malaxa, at least, has given me an 
idea. Maybe the way to get into Russia's confidence is to cat 
certified by Nazi Fritz Kuhn. But just to snow that & reporter 
uoesu t need a passport as much as an industrialist does. I'll 
publish an eyewitness account of tne doings inside a Russian 
concentration camp shortly. 

Jfalaxa succeeded in freeing a million and a half bucks in a 
h.f. bank, a real feat. Could it be taut ns i trier his attorneys nor 
the u.5. u ov * t were in possession of tho same facts as your reporter? 

evejlt » Sullivan a Cromwell, the firm of John Foster Dulies, 
co^Ssel^ &S niS &tt ° rneyS months M distinguished Washington 

1 ® 0 " r a versa ^ilo fellow like Nikolas Malaxa is not the kind a 
abh ° r & populttr c&U8e * Accordingly, what more natural than 
thau this flame man who collaborated with the Nazis (and is here on a 
Communist visa) should suddenly emerge as a friend and a contributor 
to -ion. Hypocrisy , Mr, Gallagher? Ko, just Balkan, Mr. Shean. 

Mr. Malaxa has a magnificent record of always returning bo his 
money, You car.- 1 get steel plants out of Romania on a passport. The 
Communists hold those steel plants, and they therefore hold Mr. Malax**# 
heart, bow, the very, very large American companies have had no luck 
aw all in getting paid for their plants in Romania. 

Ii Malaxa oan create the impression that he can do as much for 
them as he did for himself, he*s likely to find himself offered some 
nice deals. The whisper around Wall St, is that if y OU want to «wt 
anything out of Romania, you’d better make arrangements to ret in 
to see Mr. Nikola© Malaxa. Well, even the chumps of Wall Street 
should^ realize that the Kremlin needs an industrialist front. If 
jf* w * ron * t i n Moscow's hi {post graces, h© wouldn't be here. 

to w^T Jt °f de ,\ iV6 f t0 WwUia Ston, Malaxa cannot deliver 

so ball St... hiss up, wall Street, wise up. Malaxa is lust a ur-et 

.’SETS SSZ?**- 1 ™ *■- ^ « w/ui. 
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la any event please don't be shocked by this little saga of the 
Bu.1 „ans on Broadway, Above all, don't call Mr, Malaxa a hypocrite 
--just because he contributed to the Fascist Iron Guard— and the 
Ai.oin.sts at the same time. Because if you were to drop a note to 
Li. » uiala-ca welling him he n&s two iaces, you might get a sneering 
reply to the effect that so has ar. American dollar bill* 


(End) 


- S - 
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